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June 4, 2009
Pennsylvania Housing Finance Agency Unveils Keystone Government Loan Program
Horsham, PA – An update released by the Pennsylvania Housing Finance Agency (PHFA) earlier this week indicates improvements to the Keystone Home Loan Program and the addition of a Keystone Government Loan Program, both of which will make home buying easier for the consumer.  
Interest rates for the Keystone Home Loan program have been dropped to 5.375% and up to $1,500 in closing cost assistance is available.  In addition, the Keystone Home Loan PLUS program interest rates have been dropped to 5.375% and now offers up to $3,000 in closing cost assistance.  Purchase price limits for both programs remain unchanged.  Effective June 1, 2009, the income limits for eligibility of these programs will be increased (amount of increase to be determined).
Buyers purchasing their primary residence on or after Monday, June 1, 2009 using a government insured or guaranteed loan (such as FHA, RD or VA) will be eligible for the Keystone Government Loan Program.  The Keystone Government Loan Program provides first mortgage financing on loans.  Loans are underwritten using the guidelines of the respective federal agency providing the insurance/guaranty.  Borrower eligibility is determined by the respective federal agency guidelines.  There is no PHFA-specific income or purchase price limit, and there is no first-time home buyer requirement.
Under the new Keystone Government Loan Program, first-home buyers are eligible to receive up to $2,000 in assistance to cover closing costs and the minimum required down payment.  Non first-time buyers are eligible for up to $1,000.  This assistance is provided in the form of a zero interest, non amortized subordinate mortgage that is due upon sale, payoff of first mortgage, refinance or transfer of the property (except for transfers by inheritance or transfer between spouses).  Borrowers may not receive cash back at closing and may not have liquid assets in excess of $5,000 after closing.
Bridget Scanlon, Executive Vice President of the Home Builders Association of Bucks and Montgomery Counties, stated, “The improvements we are seeing from PHFA to existing programs and the development of the Keystone Government Loan Program are encouraging.  Now is a great time to buy a home and the state of Pennsylvania is doing everything they can to make the process as manageable as possible.”
For more information about these and other loan programs offered by the Pennsylvania Housing Finance Agency, visit www.phfa.org.
For more than seventy years, the Home Builders Association of Bucks and Montgomery Counties has been a non-profit trade association representing the residential construction community throughout the Delaware Valley Region. Our builder members include small, medium and large volume home builders and developers. Associate members are professionals and trades people who work with and support our industry, including subcontractors, building materials suppliers, realtors, bankers, attorneys and many others. Membership in our association includes membership in the National Association of Home Builders (NAHB) and in the Pennsylvania Builders Association (PBA).  Contact the HBA office with additional questions at (215) 657-1300.

